AMENDED IN SENATE APRIL 30, 2002

SENATE BILL No. 1511

Introduced by Senator Morrow

February 20, 2002

Anr-actto-amend-Section+83-ofand-to-add-Section+84-te-the Public
An act to add Section 762.7 to, the Puliidities Code, relating to
public utilities.

LEGISLATIVE COUNSELS DIGEST
SB 1511, as amended Morrow. Gas and electrlcal corporatlons
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(1) Existing law, the Public Utilities Act, authorizes the Public
Utilities Commission to regulate public utilities, including electrical
corporations.

This bill would require the commission to evaluate the conditions
under which a nonregulated service provider should be permitted to
compete against a public utility for projects to underground existing
overhead electric distribution lines and would authorize the
commission to allow the competition only if it would benefit ratepayers
andwould not adversely effect service reliability and continuity, worker
safety, and public safety. If the commission authorizes competition, the
bill would require the commission to ensure that the competition is fair,
that bids among competitors are comparable in scope, and that cost
savings are provide to the ratepayers. Since a violation of an order by
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the commission is a crime under existing provisions of law, the bill
would impose a state-mandated local program by expanding the
definition of a crime.

(2) The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that
reimbursement.

This bill would provide that neeimbursement is required by this act
for a specified reason.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

SEGHON-L—ttHs-the-intent-of the Legistature-ir-enaeting the
SECTION 1. Section 762.7 is added to the Public Utilities

Code, to read:

762.7. (a) The commission shall evaluate whetherusuar
what conditions a nonregulated service provider should be
permitted to compete against a public utility for projects to
underground existing overhead electric distribution lines. The
commission may conduct this evaluation in an existing
commission proceeding.

(b) The commission shall permit a nonregulated service
provider to compete against a public utility only if the competition
would benefit ratepayers and would not adversely effect service
reliability and continuity, worker safety, and public safety.

(c) If the commission authorizes competition pursuant to
subdivision (b), the commission shall ensure that competition IS
fair, that bids among competitors are comparable in scope, and
that cost savings are provided to the ratepayaes-adding-this
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SEC. 2. No reimbursement is required by this act pursuant to
Section 6 of Article Xl B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminates a crime or infraction, or changes the penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIIl B of the California
Constitution.
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